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Freight Rate on Malt is the Subject of a Very Interesting Hearing Before
Examiner Gerry of the Interstate Commerce Commission

From Ssturdsy’s Daily.) !

Whether the freignt rate on malt
from Milwaukee is ‘‘excessive, unjust|
and unreasonable,'” s charged by
the Arizopas Brewing company agsinst

the Se=:z Fe, Prescott & Phoenix
railway, and participating carrier,
was the subject of a bhearing yester-
day before Examiner Gerry of the
Interstate Commerce Commission,
with which hody the brewing com
pany had filed a complaint about a|

year ago. Up to May 15, 1909, the
rate on Epsterp mali had been $1.43)
per 100 pounds, but on the date men- |
tioned the railroad reduced the rate
to $1. Prior to tais time the Ari-
sona Brewing company had prepared
a complsint based upon the §1.43
rate, bur it had not been filed with
the Interstate Commerce Commission.

Then a mnew complaing was drafted
and filed, which declared that the
#1 was cxcessive god diserminatory, |

and demanding a refund of tae dif-
ference between what the brewing
ecompany bad paid under protest and
what it thought it ought to have
paid. It was complgint that
was investigated yesterday before Ex-
amiper Gerry of Washington, the of-
fieial represemtative of the Intersiate
Commerce Commission.

The

this

hearing developed some very
interesting features, According to
the testimony offered by the com-
plainant, it was harder to do business
and extend trade hecause of that
$1 rate on malt than it is o fatten
a sheep on pineapple ice; and the

railroad through mnumercus witnesses,
maintained that if the rate were re-
duced to 50 cents, that the road |

would stand as much conance of mak-
ing a profit on the haul as a erose- |
eved girl would bave of winning a
prize st a beauty show. Altogether,
the gituation wounld be quite pathetie
on both sides, if the evidence were
not tsken with a grain of salt. The
whole thing finglly simmered down to
u fishing expedition on the part of)
the ralroad to find ont the cost of |
making beer, and the brewery com-
pany became equally inquisitive s to |
the cost of building the Peavine road,

the vmrions earriers that
transported the malt whacked up the
money that the oppressed brewer put
up as an snte for the freight.
Representing the Arizoma Brewing
company were Judge H. T. Andrews
of this city and Attorney Ed. Cos-
tigan of Deuver, while E. W. Camp,
the assistant to Chief Counsel Nor-

und how

ton of the Santa Fe, appeared for
thet company.
After reading the complaint and

the auswer, the evidence opemed by
the complainant placiog on the siand

Joseph Bold, manager of the Ari-
zona Brewing ecompany. He thought
the malt rate was uoreasonable be-

cause Los Angeles, Sun Franeisco and
Seattle paid a rate of 65 cents, while
the fariff to Prescott bad been $1.43
up to May of last year, when it had
been redueed to $§1. These freight

bills the compny had paid under pro-
test. He considered that 50 cents
wonld he a ressouvable rate, the
shorter haul being copsidered, He
claimed that on acconnt of the low-
er rate puid on malt by Los An-
geles and San  Fravcisco, together
with lower shipping rates enabled
them to compete in this Territory. |

The local brewery was shut out be-
voud Phoenix and Winkelman on the
south, Seligman to the west and Flag-
staff to the east. The company was
now buying Californin malg but if
the freight rates were the same, it
would buy Eastern malt, wiich makes

better beer.

“You don't mean to suy that wou
used t0 make a better beer than
you do npow?'' queried Camp, on
eross examination.

Tt i1s about the same, ’ said the
witness, and then he explainped that
California malt was of better qual-

ity than it bad been heretofore, while
tne Eastern malt bad advaneed great-
Iy in price. Tbe company wis muin-
taining the quality beer by
mixing the malts, Further eatechized,
be suid that the brewery bad a ea-
pucity of 12,000 barrels a vear, that
shout fifty pounds of malt were used
to produce n barrel of beer, ang that
ng grits were used.
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Attorney Camp was skeptical as to

“*1 must
surprised that you use fifty |

this stutement, asod said,

say I am

pounds to the barrel when my under

standing 3¢ that thirty-toree pounds
is the quantity commonly used.'” |

Witness wus then nsked if thel
Arizonas Brewing compuoy did not

|ham'!iu- the Anheuser Busch beer of

'8t. Lonis in connection with its own

product, anid opon admitting that this
was correct, Camp made the point
thnt the reason Eastern beers wire
sold on this market was oot becaase
lof their being favored hy  freigat
|rates but bevause there was an es.
tablished demand for them. Witness

|conceded thut this was trne and suid:
bundle it (the An
else would.”’
wholesale liquor i

{41 we did’nt
heuser-Busch)
““Yon

| e¢nse, then, in addition to your brew-

=omeons

have a

ler's licensel'’

““Yes, sir,’”" replied the witness.
! Camp then turned his attention to
the situation at Pooenix, and it de-

veloped that no Los Angeles beer has
been there for
that a San Franecisco brewery has an
established trade there, The Prescott
brewery sells five enr loads a month
the Los An-
hid been sold in Prescott

sold some time, bnot

| there during
geles beer
up to the time of the sirike amoug
the brewers in the former city. One
of toese breweries supplied the trade
in Willinms and that district, it hav-

Summer.

ing #n ndvantage through maintain
ing » storsge plant there and ship
ping iu car lopd lots. -

When psked if the freight redue-
tion oo malf to €1 had aided the
| Prescott brewery in  extending its
[business, witness replied that ig had
wot, and attributed the faet to the
iy hard times,'’

There were some tecanienl features

lof the brewery business which Man-
_\ugar Bold did claim to know,
and accordingly John Bauer, the
jbrewer at the loeal plant, was called
He that the
gredients he used in n barrel of beer,
the
|five poands of

Dot

as g witnesx whid in.

(out=ide of water, were
twenty
of grit and one pound of hops. Af-
seemed to doubt that
a lurge percentage of malt was
that the records
These were submitted
day aund they showed

proportions were for-

forty-
malt, pounds
torney Camp
such
useéd, and demanded
;bf ]'ledurr‘-!i.
later in
;!hug
|ty-three pounds of malt and fourteen
| pounds of grit,

| Camp insisted on knowing why the
| Eastern was counsidered better
thun the California and wit
iness cxplained that it had a better

tae

the exact

malt

article,

|{flavor and better keeping qualities,
| this being due, he explained, to its
|containing a large pereentage of al

bumien, Witness hug been brewer and
maunager of the Analeim brewery in
| Californin, and he said that the in-
ereased vcost of producing beer in

jArivzna over tout of California, wus
| due solely to the difference in freight
rates, which entered not omly into
ithe vost of the malt, but also the

;fnﬁl, oil and other items of expense.
!I,ab(-r the
|same. A in Prescott,
(ke suid, cost $6.50 to produce while
lm Anaheim it $4.50.

W. J. Mulvenon, president and di-
irector of the Arizona Brewing com-
pany, detailed at the
that entered into the cost of making

expense was practieally

barrel of heer

was

length items

beer in Prescott, and as tae indostry

|se¢med to be  bandieapped by so
|many disadvantages, Examiver Gerry
| was moved to ask bim why lhe wont
|inte the bLrewery business in Pres
cott,

| This question amused the witness,

.;whu replied that he Lkad been bhere
that the

was established by local

|for thirty-three vears and

| brewery eap-

ital, on aceount: of the fuct taat there

‘wus w0 much mopey being sent out |
let the Territory for the article,

F. A. Jones, trafie manager for
|the Maricopa Commercial Club, aud
formerly pgeneral freight and passen-
|ger agent for the S, F, P. & P. at

| Phoenix, was pliced on the stand. He
a table showing that the
' Prescott
higher than to any
the Roeky Mountain
district, and contended that 4he elass-
ifiention discriminated nagsinst malt,
whick he declared should be in Class
other barley products
and cerealines, and thua take a lower
rate. In his judgment & fair rate
to Prescott, based on mileage, would
be about 55 centa, the rate to Cali
fornia terminals being 65 centa
Ou c¢rogs sxamination, it was point-
ed out to him that there bad been

| submitted

| >
|fn't- on Eastern malt o

| was materially

|other part of

E, along with

1 he rconcession were made,

rodnced 1

report

the period of

) ARIZONA BREWING COMPANY GLAGH -~~~ -

hrewery !

SEIpments to the Freseott

wEre:

Eastern malt, 170 pounds

Californian malt, 220885 pounds.

Grit, 250,700

pounds,
and
the 8. F, P. &
length conecerning the
building the Pres
show that the operating cost
and that a

Drake, vice preseident

peneral manager of
P., testified at

eent in Il oot of

an advance of
aad alhoug there !
retail although theve! .. .,

had been po advasce in freight rates, |

M per
1 i road to
price of beer,

better
than the

abmormal
but on the other hand, the
hnd been reduced. Camp
dueed n letter written by
be with the Santg

Preseutt, the

1
ma rate :

s 1 freight
the 0 9

h“]_ pr | Ordinary
witness |
Fe ut

general

rate was required
On  eross
brought

railroad.
ont that
malkt divided

the local line, 12
Milwankee railrond and
the Santa Fe main

ation the fact was
the $1 rate
| thus: 14 cents to

cents to toe

when was

on wWas

jl:"if!"‘?‘l'l! o
the
recommended o re
rate 8145 |y
to $£L.15. wanted to know why Tt
if he that £1.15
proper rute them that he now thought
that 55 vents sbould be the figure.
Witness explaineg toag this occurred

freight agent of system at Chi

ago, wherel )
SREe herein. he the remuninder to

doetion m the malg from

L 1
tmp iis  closed the testimony

and the
w1 4 :
A5 R lmatter will be presented on briefs to
the Commerce Commission,

given

thought

Interstnte

the complninaut being until

December 3, to file the same, thg re-

soon ufter he came to Prescott, that

spondent until December 31, ta aon
e was mnoi then familinr with con- : :
i . ll ' : » L swer, and the ecomplainant until Jan
ditions, bur that sabseguent experi . -
§ ) 9 PEEE lpary 15 to reply. A deeision from |
ence bad convineed him thag

1l - -
€1k Commission, accordingly, may mnot
rate he once advoented wus too high. |,

i expected for five or six months.
He was of the opinion that a reduced

rate to 55 vcents would enable the RICH ORE IS FOUND

examin- l

1

QUAIL" SEASON 15

-~ SATURDAY

|

From
wesk

Baturday's Daily)
from today the quail
anticipation of
| the sport many local hunters are pre
paring to leave the ecity within the
nexy few davs. Reports from the out-
side that the hest field is
imenr Muyer, in  the rolling |hills,
while in Kirkland Valley these birds
large numbers.
the increase in
| the bas exceeded the
| decrease of the last seasom, reanching
large proportions in several sections.
The legnl limit of thirty birds per
day still prevails. Saturday is a fav-
orable dazy for the beginning of the
| season, several hunters in the ity
stating that the afternocom train to
{the south will afford them the pleas-
ure of remaining over Sunday and
ireturning at 1 o’clock Monday morn-

|
!
| senson

Une

opens, and in

indicate

are alwo in unusually
It is estimated thad

present  year

brewery to extend its trade, but IN MINERA mm:ing'_ in ample time to resume their
Camp savagely attacked this argu. | Idm'“ that day.

ment by snewing that with the re- | S “_"_-". ¥'s Daily) ! Reports from -several plsces in the
duced rate proposed, it would only! What is generally regarded as n|wretrrn Jore oti kb rm.mtry. "hﬂ.e
lessen the cost of a barrel of beer strike on the property of the Min.i’t"“g' TESEIVOLIS  arFe in  existomce
ahoup twenty-two ecents, {eral Point Mining company, was an. | State that several l.‘loeks of duoek
Joseph Bold was recalled and tes 1nonnrul yesterdoy by arrivals framiue, f"“n' ‘Th“‘h wilt f’nu -
tifieg that up to six mouths ago.|that enmp, near Jerome Junetion, n;aldd;hannl inducement in the fal
Eastern malt had been used exclus |two foog body of sulphide ore, mrry'!ndd SR

ively. It now cost #3064 laid dowu.iing good values in copper, gold and

while California malt cost $2.64. The silver, being uncovered a few days

lutter was of a much better quality ago im a erosseut on the 285 foet
thae heretofore, he declared. level. Thin is considereg the most

This cloged the ease for the com-|important determination ever made
plainunt and the railrond then pre lin the mine, and coming since work
sented its side, H. P. Apewaly being |[was resumed recently after a long

the first witness. He was formerly |suspenpsion, is creating much interest,
general freignt and passenger agent |[The adjoining locations are also im-
of the 8. F, P. & P, but for the |bued with the spirit to reach depth,
past five vears bhas been
freight agent of the Santa Fe at San |distriet is entering its most ‘ prosper
Franeisco. When it was proposed tolons career.

establish a brewery in Preseott he The additional statement - wag also
had talked over the matter ag l'nll"hlmmde that the new find is practically
with Mr. Maxgut, who promoted the!;n the roof of the zone where this
enterprise, and it was then that 'b"-!miphade condition was in evidence,
rate of $1.42 was determined upou. gng the plan of General Manager

The San Franciseo breweries, he had | Mgy Wenzel is to start & shaft at
learned upon  investigation, used {that point to reach a depth of at
only 10 per cent Easstern malt, wbilv[]out 0p feet. By this exploitation

Bouthern California breweries mmlihr

40 per cent, this being due, he claim. 'g(h._‘
|
|

will be permitted to gain an exaet
of the extent of the ore body,
from which definite caleulations
be made in the developmeny of

ed, 10 a prejudics in favor of the
Milwasukee artiele, and also to the pav
fart that there is no malt factory in tl.«:
Southern Cahfornin. The 65 cent |
on mulg

and

ground,
The Mineral

rate | Point property is lo-

nult was a “‘compelled’’ rate . 10y in 5 district which has the
snd in bis judgment, was not 3‘3"':.lzamctrris:im in formation of the
quate. When pressed to explain the g, Hills and nlong the United
reason for that opimion, be sidestep-|v..de oround. The company was|

ped the apswer, by declaring that be
bad po bhand in making the rate.
When acxked to explain how the &1.43
rate was made to the brewery when

|the first to start copper mining and
|significant ox it may seem, wasg also
(the first to make succeasful exploita-

I tion,

hw"m““le“ ,‘:’m:‘;‘*’t oxiithe ’°‘:" Pall- | At other points in that field some

. sai at it w 2 by | : ;
el .“a" il b:‘ |very good showings in gold and =il
W1 . m%lkh e Ifrom Mal-{ or mines bave been recorded in re
waukee to tue Coast, sdding on the| ent vears. The distriet is favored
lo 2 . L .l - - .‘ -' - -
¢al rate from Los Angeles to Mari with railrosd  ecommumjeation om the
copa, plus 18 cents from Maricopa wnin Baa ol ihe -8 B Pk P i
to ‘J'h«ucmx. That WaN tt_'f best be ...+ less than eight miles, and with
conld de uu.nl.vr the 'H.”nﬂ tariffs excelleny wagou roads leading to it
then of the Western Freight Bureau. | N O . =
It was a reasonable rate, he consid- CLIMAX REBACHED
eréd. The present rate of $1, he did | IN PRETTY ROMANCE

not regard as proper compensation to (From Wednesdsy's Daily)
the milroad. | A pretty romance, which had its
‘You bhelieve then in charging all inception in the picturesque hamiet
the trafliec will bear?”" geked Mr. Cos !.-1 Jerome Junpetion, several months
tigan, ago, reached a climax here vesterday
“Yes, if properly used,’' was 'h'.all the marriage of Misg Clara E.
response, | MeCullough  and William Hownrd,
Further catechizing brought out|The mnuptials were solemnized at
the admission that while thére was, high soon in the pariors of the Head
a water rate from XNew York on!Hotel, Judge €. P. Hickyg officiating.
malt, there wag no asectnal movement| After n wedding breakfast attended

severul relatives and intimate

friruds the happy mmplo left on the

of the artiele. Costigan sattempted to by

Pin down the witeess to specific an-

swers, but he wae evasive nnd al- (afternoon train on a bonevmoon tour
ways qualified them by saving:!of Southern Arizona.
""Yes, under certain conditions.'* Mrs, Howard has been a resident
William Kramer, secretary nnd di- of Jerome Junetion several months
reetor of the Los Angeles Brewing She iz very populnr in secinl eireles
company, testified that his concern|tbers and since her arrival hus made
abandoned the Phoenix fleld five a hosg of friends by ber winsome
yveurs ago, beennse ip could pot com- |manvers anmg jovisl disposition,
pete with the Arizona Brewing com Mr. Howard bas lived there several
pany, which bhad an advantage in vears He fills a responsible position
the freight on its beer and on the with the TUnpited VYerde & Paeific
return of empty barrels. The res- |(railroad. He is an esterprising _"’.mne_f
son wby [Eastern beers ean be sold jman, of genial disposition and a gen-,
in the West is beesuse of the ,'-rlr'_‘rl(‘l':].: favorite, His friends are legion.
cost of production, and beesuse they |At the last ecounty election he was
dispose of their overproduction at elected constable by an overwhelm-
cost. ing majority, although he did not
Paul P, Hastings, general freight announce his eandidacy. His election
and passenger agent of the S, F,, P.|was unknown to him until the ballots
& P, submitted ecompilations show- |were counted. His office is o a‘.ne\curv
ing the rates on beer shipments to|as the community is distinetly peance

all points within the Territory trib-|ful and the services of such an of
utary to Preacott. Within past | ficer entirely oumecessary.

year, therse had boen a reduction of | After visiting the principal points
10 per cent and rates had been ad-|of interest in Southern Arizona, Mr
justed o8 as to encourage the ';ndus-:nml Mre. Howard will return to Jer
try. Tha resson why the malt rate |ome Junction, where
bad been e¢ut to $1 wns beeaunse of |side.

representations that the Prescoit
brewery would greatly enlurge ite oa

toe
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assistant (and the feeling prevails that the old!

they will re|

'MINING CONGRESS
TO MEET IN ARIZONA

(From Wednesday's Daily)

Returning yesterday from Los Ax-
{geles, where be participated us s
\member of the American Mining
Congress from Arizona, BR. 8 Mas-
son, general manager of the Pres.
cott Gus and Eleetric company, im-
parted the important information
that the Territory was strongly aad
intelligently represented by one of
the largest delegations from any di-
'vision of the Union, and ip addition
'it also had many practical miners,
|who were regarded as among the lead-
ing exponents of guestions that asrose
1in  the deliberations of the notable
‘body. Mr. Masson characterizes the
gathering as one of the finest ever
iseen in Los Aungeles.
. Arizona and its mineral resources
attracted much interest, and for the
{firet time im this history of this or-
gasization, it was selected as the
place for the convening of the next
| session, the city to be given this dis-
| tinetion to be aunounced later. In
(all probability it will be Douglaa.

The consensus of opinion among
the members of the coagress was that
| Arizons was the most resourceful in
{mineral of any of the states, and
{much interest was manifested im the
|gold, copper, and other min
eral prodocing sectioms, without re
gord to definite localities.

Mr. Masson stutes that Will L
Clark of the United Verde Copper
lecompany, u member of the board of
and the chairman of the
| Resolntions Committes, performed ex
cellent work, and is regarded as a
strong man in the deliberations
jof that bedy. His clear interprets
|tion of the important work of the
orgasization, his logieal reasoning
for the betterment of the industry,
were frequently commented upon by
men older in the field of practical

silver

| directors,

VEry

|experience, and met with the bearty
| endorsement of all,

| In the gemersl discussion G. W
|Hull of Jerome also participated.
while others from Arizopa occupied
the floor, advocating vital matters
for the welfare of all engnged in the
mining industry.

| The meeting was perbaps the most
:im;mrtau-_ one that has ever been

‘held, and that the Bureaun of Mines
lut Washington will be materially
and assisted in the en
on modern

strengthened

actment of genaral Inws

linese so0 oniversally demanded, will,
it is believed, resuly st the coming
session of Congress,

Journal-Miner— High elass job work
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